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Dear Dr. Kim,

In your first months as President at the World Bank, you have spoken repeatedly about the
severe consequences of climate change for people in developing countries. You have been
forceful in your calls for reducing poverty in those same communities to increase their resilience
to climate change. We thank you for calling attention to this critical issue and for committing to
make climate change a top priority of your presidency.

However, we, the undersigned representatives of development, environment, faith-based, human
rights, and community groups, also believe that the World Bank cannot meaningfully address
climate change unless its lending practices, and core energy portfolio, do not further exacerbate
the climate crisis and its impact on vulnerable communities. It is by this measure, rather than
words, that we judge the World Bank’s commitment to addressing climate change.

We call on all international financial institutions to stop using public resources to subsidize the
fossil fuel industry. These subsidies overwhelmingly fail to provide energy access to the world’s
poor. Instead they fuel overconsumption in wealthy countries, benefit an already highly
profitable and well-?established industry, and compound many of the most urgent social and
environmental problems facing humanity today, not the least of which is climate change.

The World Bank Group and other development financiers have long argued that continued fossil
fuel lending is important to achieving development goals for the world’s poorest, but we have
seen time and again that this is simply not true. A recent examination of the World Bank’s
energy lending found that none of the World Bank Group’s fossil fuel finance in 2009 or 2010
directly targeted the poor or ensured that energy benefits reach them.

In most instances, the one billion people globally who lack access to electricity have not
benefited from continued investments in large, centralized fossil fuel power projects, particularly
coal plants; even large increases in electricity supply have yielded little increase in electrification
rates in many countries. Large-scale fossil fuel extraction projects have also brought with them a
myriad of health, development and environmental problems while reaping little to no financial
gains for poor communities.

In stark contrast, it is now clear that off-grid installations are dramatically cheaper than energy
and infrastructure mega-7projects, and are more efficient and cost-effective at providing energy
access to the poor. Prioritizing interventions that catalyze off-grid renewable energy deployment
will therefore significantly aid in the achievement of development goals targeted at the world’s
poorest. These investments also increase the resilience of these communities to climate change.



As the World Bank again enters into discussions of its approach to energy and climate-related
lending, it is time for the Bank to end support for all fossil fuel projects (other than assistance
with transition, such as mine closure) unless it can be clearly demonstrated that (1) the project’s
sole purpose is directly increasing energy access for the poor, and (2) a full examination of all
costs — including damages to public health, welfare, the environment, and the climate — of the
proposed project and any new renewable and efficiency alternatives demonstrates that it is the
best alternative for delivering energy services to the poor. We believe that you will find few, if
any, fossil fuel-based projects that meet these criteria.

Unfortunately, the World Bank Group continues to promote interventions, such as providing
subsides to the fossil fuel industry, that make trade-offs between the objectives of expanding
energy access for the poor, promoting sustainable development, and averting climate catastrophe.
Until the World Bank Group can show that it can more effectively align these goals in its work,
we believe that it does not merit donor support as an agent in the fight against climate change.

We ask you to use your position of leadership within the World Bank Group to ensure that the
Bank stops financing projects that contribute to the climate problem, and to put an end to the
false rhetoric that fossil fuel projects promote energy access. We stand ready to assist you in this
critical task.

Sincerely,
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