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USDA Foods: How a $1.3 billion program can be transformed
to create a more just and healthy food system

Summary

The USDA Foods program, while providing well-intentioned financial support for school districts, contributes to menus
that rely heavily on carbon-intensive, ultra-processed foods like hamburgers, deli meat sandwiches, and chicken nuggets
sourced from the largest industrial meat and dairy corporations. Independent, sustainable, and BIPOC farmers and
ranchers struggle to gain access to the program and compete with the subsidized USDA Foods prices. School districts must
navigate a complicated program, only to end up with foods that often fall short on quality and fail to align with their values.

Congress and USDA leadership must reform the program to better support school districts in providing the healthy and
sustainably produced meals that their students and families are demanding. Reforming USDA Foods is also a powerful
vehicle for achieving the Biden administration’s goals around mitigating climate change, encouraging sustainable farming

practices, creating fair markets for independent and BIPOC producers, and supporting robust regional food systems.

Background

The USDA Foods program was created to help stabilize the American farm economy by purchasing surplus commodities
to offer to public schools at a low cost. USDA’s Food and Nutrition Service determines the list of available commodities
and generally administers the program, liaising with each state’s administering agency. Agricultural Marketing Service
acts as the purchasing agent. It buys commodity foods in large volumes at a lower unit cost than if an individual school
district purchased these foods on its own. States then receive a USDA Foods entitlement allocation based on the number
of lunches served in the previous year.! In most states, USDA Foods is split into three categories: Processed/Bulk USDA
Foods ($635 million), Direct Delivery USDA Foods ($678 million), and Department of Defense (DoD) Fresh Fruits and
Vegetables Program ($271 million)." Reference to USDA Foods from this point on refers solely to foods in the Bulk and

Direct Delivery categories.

USDA Foods often creates
perverse incentives for
public schools to serve
unhealthy meals

In FY 2019, 68% of the value and 45% of
the volume of USDA Foods ordered by
schools was for animal products. A 2014
study from the Academy of Nutrition and
Dietetics found that raw beef, mozzarella
cheese, cheddar cheese, and chicken made
up 88% of the products USDA Foods sent
for processing."" These four foods were
primarily converted to three entrée items:
hamburgers, pizza, and chicken nuggets.

1 USDA Foods’ high spending on animal
products, particularly processed meats,
and the absence of plant-based protein
options like tofu, lentils, and veggie burgers
suggest a misalignment with the agency’s
own 2020-25 Dietary Guidelines for
Americans and other leading public health
recommendations for healthy eating.

Students and families are demanding more healthy
and sustainable options

Whether for environmental, animal welfare, religious, health, or cultural
reasons, demand for plant-based foods is growing rapidly, especially
among our youth. According to a recent poll, 79% of Gen Zs are looking
to go meatless a few times a week, with 65% finding plant-forward
eating "appealing.”i Today's generation of students recognize the threat
that climate change poses to them. A Washington Post-Kaiser Family
Foundation poll found that one in four American teens have participated
in a walkout, attended a rally, or written to a public official to express
their views on global warming."” These students want their cafeterias to
be climate-friendly too.

Students and their families also want more organic options and
higher-quality meat produced without hormones or routine antibiotics.
Organic food sales skyrocketed from $3.4 billion in 1997' to over $50
billion in sales today, with organic produce growing at nearly twice

the rate of conventional produce.”” Now, 60% of broiler chickens in the
U.S. are raised without the use of routine antibiotics to meet demand
from consumers, restaurants, and foodservice operators. A majority of
consumers (65%) think public institutions should purchase meat, eggs,
and dairy products only from animals raised more humanely.i

Despite this demand, USDA Foods generally does not offer any organic
options, meat raised without routine antibiotics, and higher-welfare or
grass-fed animal products. And it offers only a limited selection of plant-
based proteins.
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Figure 2. USDA Foods Spending FY 2017-19 Aligning USDA Foods with
the Dietary Guidelines
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USDA Foods furthers concentration in the meat and dairy sector

The data show that the largest meat and dairy conglomerates have monopolized the USDA Foods market, and these
products likely account for most of the meat and cheese on our kids’ lunch trays.! For example, Tyson Foods, the biggest
poultry producer in the United States and under scrutiny for its egregious treatment of workers during COVID-19,*#
accounted for 8% of all USDA Foods spending in FY 2019.*" From FY 2017 to FY 2019, fifteen companies received

nearly 60% of annual USDA Foods spending —— and 13 of these are meat or dairy companies.* Rather than supporting
independent, local, or sustainable producers, the tax-funded program acts as a $1.3 billion support for industrial agriculture.

Industrial animal agriculture fuels climate change,™ pollutes local communities (disproportionately Black and brown
communities),™ contributes to the crisis of antibiotic resistance,” and perpetuates animal cruelty.** Virtually all animal
products procured through USDA Foods are industrially produced.

! We estimate that the vast majority meat and cheese in California schools—and likely across the country—come from the USDA Foods program
based on a) interviews with 10 food service directors, who on average estimated that 80% of the meat and cheese they served came from USDA
Foods and b) estimates of the total poundage of animal products served by California schools (based on the number of California school breakfasts
and lunches) compared with the total poundage purchased through USDA Foods (that calculation is 69%).
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USDA Foods undercuts independent and sustainable
farmers and ranchers

School districts, which operate on tight budgets, have little choice but to buy
from corporate agribusiness companies that run counter to their student
health, equity, and sustainability goals. School Food Authorities function with
extremely limited budgets. When they are given entitlement dollars that they
can use only for USDA Foods, it is impossible to resist the allure of spending
this “free money” on animal products offered through USDA Foods at

prices significantly below market rates, thus locking districts into supporting
corporate-controlled industrial agriculture.

As Chef Vince Caguin of Natomas Unified School District expressed, “I would
rather buy Mary’s Free-Range Organic Chicken, but it is $40-50 per 20-pound
box compared with $5 per 20-pound box through USDA Foods” USDA
Foods purchases undercut local and independent producers who cannot

gain access to the program and who cannot compete with the government-
subsidized price of meat and dairy procured through USDA Foods.

USDA Foods have a low
sticker price but a high
cost to society

Foods available through the
USDA Foods Program are
inexpensive in part because of
USDA's bulk purchasing power,
which is a benefit of the program.
However, USDA's commodities
are also cheap because the costs
of producing these foods to the
environment, local communities,
workers, farmers, student health,
and animals are externalized. A
lack of oversight and regulation
within our food system allows
companies to pollute the air and
water that local communities
depend upon,™ exploit contract
farmers,* underpay food workers
and subject them to dangerous
working conditions,* and raise
animals in inhumane and unsani-
tary conditions.* These “hidden”
costs —plus the health care costs
associated with meat-heavy
diets—should be accounted for in
the price of foods as well.*"

As one school food dietitian put
it, “l am pulling my hair out every
single day because | am trapped
in feeding Big Ag products to
children.’
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Shifting USDA Foods away from
industrially produced animal products is a
cost-effective climate strategy

In the 2018-19 school year, USDA Foods purchasing had

an embedded carbon footprint of 19.1 million tons of CO,-
eq—equivalent to the emissions of more than 4.1 million
passenger vehicles driving for a year.™ The vast majority
(98%) of these emissions came from animal products. Plant-
based protein (legumes and nut butters) accounted for less
than 1% of emissions.™"

With 7 billion school meals served every year, even modest
menu shifts to low-carbon plant-based foods or blended
entrées (e.g., turkey bean chili or blended burgers) can make
measurable progress toward achieving President Biden’s
ambitious climate goals. ™ If 25% of the beef, pork, chicken,
and cheese procured through USDA Foods were replaced
with plant-based protein-rich foods, it would save 4 million
metric tons of CO, a year—equivalent to eliminating 864,343
passenger vehicles (or nearly every registered vehicle in the
state of Arkansas) for one year or planting 66 million sapling
trees and letting them grow for 10 years. " These shifts
would generate a double win: providing significant carbon
savings with little to no additional cost, while providing
students with wholesome, plant-based foods.
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Source: Friends of the Earth analysis of FY 2019 USDA Foods purchasing data, using conversion factors from Poor and Nemecek 2018.



Policy solutions

To better align our school meal program with the scientific evidence on climate change and leading public health guidance
for healthy eating, we recommend the following policies:

1.

Establish a pilot program where districts can opt in to receiving Commodity Letters of Credit instead of
commodities.

For many districts, USDA Foods is a complicated and restrictive program. USDA could instead issue Commodity
Letters of Credit that school districts can spend on certain commodities determined by the state's administering
agency. This would give them flexibility to buy foods that align with their values, such as organic produce, meat raised
without routine antibiotics, and locally produced foods. Allowing districts to opt in to receive Commodity Letters of
Credit is a cost-neutral solution that enables them to support local farmers and ranchers instead of Big Ag and better
meet the unique needs of the populations they serve.

Disqualify USDA Foods vendors with repeated violations of labor and environmental laws.

USDA should not reward agribusiness companies that repeatedly break federal laws with generous federal contracts.
Further, several large school districts have made commitments not to source food from companies with significant
labor law violations.*® School districts should be able to uphold this commitment when taking advantage of the USDA
Foods program.

Disclose comprehensive ingredient lists and sourcing information for USDA Foods products.

USDA does not provide comprehensive ingredient lists and sourcing information at the time of purchase for foods
purchased through USDA Foods. This precludes some districts from using USDA Foods, because they do not serve
foods with certain additives or preservatives. Plus, many districts have local food purchasing commitments and require
sourcing information to make their procurement decisions.

Direct USDA Foods spending to mirror dietary guidelines recommendations.
By directing a greater proportion of USDA Foods spending toward plant-based sources of protein and to produce via
DoD Fresh, the agency can foster stronger adherence to its own nutrition recommendations.

Expand minimally processed plant-based protein offerings (e.g., tofu, lentils, and veggie burgers) in USDA
Foods.

USDA can help create a more level playing field for plant-based sources of protein and encourage alignment with its
dietary guidelines by ensuring a wide variety of plant-based protein options are available through USDA Foods.

Direct a portion of USDA Foods spending to purchasing higher-quality meat and dairy, including grass-fed
meat, meat raised without routine antibiotics, and organic and higher-welfare animal products.

Students and their families want more organic options and higher-quality meat produced without hormones or routine
antibiotics. Schools are struggling to meet this demand, and USDA Foods could play a crucial role in providing these
healthier and more sustainable options at an affordable price.

Direct a portion of USDA Foods spending to purchasing food from BIPOC producers.

USDA's sordid legacy of racial discrimination has prevented Black, Indigenous, and other farmers of color from
participating in programs like USDA Foods. For USDA to fulfill President Biden's promise of racial justice, it needs to
leverage every program at its disposal to give BIPOC producers fair access to markets—and that includes USDA Foods.

Phase out processed lunch meats and pepperoni from USDA Foods due to their negative health impacts.
Processed meats such as pepperoni, sausage, and bologna have been classified as Group 1 carcinogens by the World
Health Organization, in the same category as tobacco and plutonium.** The federal government should not subsidize
known carcinogens on our children's lunch trays.

Require USDA Foods vendors to disclose their supply chain GHG emissions and have deforestation-free
supply chains by 2025.

USDA can accelerate climate progress in the private sector by signaling to its vendors that they need to be transparent
about their carbon footprints and the impact of their supply chains on deforestation.

Acknowledgements

This policy brief was written by Chloé Waterman with support from Kari Hamerschlag. Julian Kraus-Polk led the data
gathering and helped with data analysis along with Chloé Waterman and Rich Waite from The World Resources Institute.
Thank you to Colin Schwartz at Center for Science in the Public Interest, Maggie Neola at the Physicians Committee, and
Karen Spangler at National Farm to School Network for providing helpful feedback, and to Lisa Archer and Randy Bernard
for their edits. Keiko Okisada designed the policy brief. Finally, thank you to Ashley Schaeffer for initiating the research
from which this project was born.



Endnotes

Vi

vii

viii

Xi

Xii

xiii

Xiv

XV

XVi

Xvii

xviii

XiX

XX

XXi

xxii

xxiii

XXiv

XXV

XXVi

XXVii

XXviii
XXiX

XXX

United States Department of Agriculture. (2016). USDA Foods in the National School Lunch Program. https://government.report/Resources/White-
papers/50fe5f56-3535-4ecl-ad2b-c1898ba77837 NSLP-White-Paperl.pdf

USDA. (2019). USDA Foods in Schools Summary By Program SY2017-2018 [Infographic]. https://www.fns.usda.gov/usda-fis/infographic-usda-foods-
schools-summary-program-sy2017-2018

Jed, E. (2018, August 13). Aramark Brings Gen Z Food Trends To Life On College Campuses Nationwide. Www.\endingtimes.Com. https://www.end-
ingtimes.com/news/aramark-brings-gen-z-food-trends-to-life-on-college-campuses-nationwide/

Washington Post-Kaiser Family Foundation Climate Change Survey, July 9-Aug. 5, 2019. (2019, August 5). The Washington Post. https://www.washing-
tonpost.com/context/washington-post-kaiser-family-foundation-climate-change-survey-july-9-aug-5-2019/601ed8ff-a7c6-4839-b57e-3f5eaa8ed-
09f/?itid=Ik_inline_manual 5

McNeil, M. M. (2018, May 18). Maturing U.S. organic sector sees steady growth of 6.4 percent in 2017 | OTA. Organic Trade Association. https://ota.
com/news/press-releases/20236

Devenyns, J. (2021, January 21). Organic produce sales growth tops 14% in 2020. Food Dive. https://www.fooddive.com/news/organic-produce-
sales-growth-tops-14-in-2020/593702/

ASPCA. (2020). ASPCA Surveys. https://www.aspca.org/shopwithyourheart/business-and-farmer-resources/aspca-surveys

Woodward-Lopez, G., Kao, J,, Kiesel, K., Lewis Miller, M., Boyle, M., Drago-Ferguson, S., Braff-Guajardo, E., & Crawford, P. (2014). Is Scratch-Cooking
a Cost-Effective Way to Prepare Healthy School Meals with US Department of Agriculture Foods? Journal of the Academy of Nutrition and Dietetics,
114(9), 1349-1358. https://doi.org/10.1016/j.jand.2014.05.002

U.S. Department of Health and Human Services and U.S. Department of Agriculture. (2015-2020). Dietary Guidelines for Americans. (No. 8). https://
health.gov/our-work/food-nutrition/previous-dietary-guidelines/2015.

U.S. Department of Agriculture and U.S. Department of Health and Human Services. (2020-2025). Dietary Guidelines for Americans (No. 9). https://
www.dietaryguidelines.gov

Hamerschlag, K., & Kraus-Polk, J. (2021). The State of School Lunch in California. Friends of the Earth. https://foe.org/resources/the-state-of-school-
lunch-in-california/

Isong, I. A, Rao, S. R,, Bind, M.-A,, Avendaiio, M., Kawachi, I., & Richmond, T. K. (2018). Racial and Ethnic Disparities in Early Childhood Obesity. Pe-
diatrics, 141(1), €20170865. https://doi.org/101542/peds.2017-0865; Myers, A. M. C., & Painter, M. A. (2017). Food insecurity in the United States of
America: an examination of race/ethnicity and nativity. Food Security, 9(6), 1419-1432. https://doi.org/101007/s12571-017-0733-8

Frazier, M. (2020, June 12). The poultry workers on the coronavirus front line: “If one of us gets sick, we all get sick.” The Guardian. https://www.
theguardian.com/environment/2020/apr/17/chicken-factory-tyson-arkansas-food-workers-coronavirus; Shepherd, K. (2020, November 19). Tyson
Foods managers had a ‘winner-take-all’ bet on how many workers would get covid-19, lawsuit alleges. The Washington Post. https://www.washington-
post.com/nation/2020/11/19/tyson-foods-waterloo-bets-covid/

Friends of the Earth Analysis, data available upon request.
Original analysis of USDA Foods data by Julian Kraus-Polk (2020). Data received from the United States Department of Agriculture via email.

2020 Intergovernmental Panel on Climate Change. (2020, January). Climate Change and Land: An IPCC Special Report on climate change, desertifi-
cation, land degradation, sustainable land management, food security, and greenhouse gas fluxes in terrestrial ecosystems. https://www.ipcc.ch/site/
assets/uploads/sites/4/2020/02/SPM_Updated-Jan20.pdf

University of Michigan, Center for Sustainable Systems. (2020). Environmental Justice Factsheet (Pub. No. CSS17-16.). http://css.umich.edu/sites/
default/files/Environmental%20Justice CSS17-16_€2020.pdf

Martin, M. J,, Thottathil, S. E., & Newman, T. B. (2015). Antibiotics Overuse in Animal Agriculture: A Call to Action for Health Care Providers. American
Journal of Public Health, 105(12), 2409-2410. https://doi.org/10.2105/ajph.2015.302870

American Society for the Prevention of Cruelty to Animals. (2021). Animals on Factory Farms. ASPCA. https://www.aspca.org/animal-cruelty/
farm-animal-welfare/animals-factory-farms

Food and Agriculture Organization of the United Nations. (2018). More people, more food, worse water? A global review of water pollution from
agriculture. https://books.google.com/books?hl=en&Ir=&id=DexmDwAAQBAJ&oi=fnd&pg=PA1&dg=agriculture+pollution&ots=wteoz
KdZy&sig=-XuFp-cKKRikliRF5pkOUAQ|iBM#v=onepage&g&f=false

Animal Legal Defense Fund. (2021, March 3). Industrial Animal Agriculture: Exploiting Workers and Animals. https://aldf.org/article/industrial-ani-
mal-agriculture-exploiting-workers-and-animals/

Stauffer, B. S. (2019, September 10). “When We're Dead and Buried, Our Bones Will Keep Hurting.” Human Rights Watch. https://www.hrw.org/
report/2019/09/04/when-were-dead-and-buried-our-bones-will-keep-hurting/workers-rights-under-threat#

American Society for the Prevention of Cruelty to Animals. (2021). Animals on Factory Farms. ASPCA. https://www.aspca.org/animal-cruelty/
farm-animal-welfare/animals-factory-farms

Taylor, C. (2018, November 8). Health experts propose a red meat tax to recoup $172 billion in health care-costs. CNBC. https://www.cnbc.
com/2018/11/07/health-experts-propose-a-red-meat-tax-to-recoup-172-billion-in-health-care-costs.html

Waite, R. W. & World Resources Institute. (2021). The Cool Food Pledge Calculator [Calculations performed using a greenhouse gas calculator to
estimate food-related emissions and track progress over time.]. https://www.wri.org/publication/tracking-progress-toward-cool-food-pledge%20

Friends of the Earth Analysis, data available upon request.

Hamerschlag, K. & Kraus-Polk, J. (2017). Shrinking the Carbon and Water Footprint of School Food: A Recipe for Combating Climate Change: A Pilot
Analysis of Oakland Unified School District’s Food Programs. Friends of the Earth. https://foe.org/resources/shrinking-carbon-water-footprint-
school-food/

Friends of the Earth Analysis, data available upon request.
Center for Good Food Purchasing. (2019). Stories. https://goodfoodpurchasing.org/stories/

World Health Organization (WHO)'s International Agency for Research on Cancer (IARC). (2015). IARC Monographs evaluate consumption of red
meat and processed meat. https://www.iarc.who.int/wp-content/uploads/2018/07/pr240_E.pdf



https://government.report/Resources/Whitepapers/50fe5f56-3535-4ec1-ad2b-c1898ba77837_NSLP-White-Pape
https://government.report/Resources/Whitepapers/50fe5f56-3535-4ec1-ad2b-c1898ba77837_NSLP-White-Pape
https://www.fns.usda.gov/usda-fis/infographic-usda-foods-schools-summary-program-sy2017-2018
https://www.fns.usda.gov/usda-fis/infographic-usda-foods-schools-summary-program-sy2017-2018
http://Www.Vendingtimes.Com
https://www.vendingtimes.com/news/aramark-brings-gen-z-food-trends-to-life-on-college-campuses-nationwide/
https://www.vendingtimes.com/news/aramark-brings-gen-z-food-trends-to-life-on-college-campuses-nationwide/
https://www.washingtonpost.com/context/washington-post-kaiser-family-foundation-climate-change-survey-july-9-aug-5-2019/601ed8ff-a7c6-4839-b57e-3f5eaa8ed09f/?itid=lk_inline_manual_5
https://www.washingtonpost.com/context/washington-post-kaiser-family-foundation-climate-change-survey-july-9-aug-5-2019/601ed8ff-a7c6-4839-b57e-3f5eaa8ed09f/?itid=lk_inline_manual_5
https://www.washingtonpost.com/context/washington-post-kaiser-family-foundation-climate-change-survey-july-9-aug-5-2019/601ed8ff-a7c6-4839-b57e-3f5eaa8ed09f/?itid=lk_inline_manual_5
https://ota.com/news/press-releases/20236
https://ota.com/news/press-releases/20236
https://www.fooddive.com/news/organic-produce-sales-growth-tops-14-in-2020/593702/
https://www.fooddive.com/news/organic-produce-sales-growth-tops-14-in-2020/593702/
https://www.aspca.org/shopwithyourheart/business-and-farmer-resources/aspca-surveys
https://doi.org/10.1016/j.jand.2014.05.002
https://health.gov/our-work/food-nutrition/previous-dietary-guidelines/2015
https://health.gov/our-work/food-nutrition/previous-dietary-guidelines/2015
https://www.dietaryguidelines.gov
https://www.dietaryguidelines.gov
https://foe.org/resources/the-state-of-school-lunch-in-california/
https://foe.org/resources/the-state-of-school-lunch-in-california/
https://doi.org/10.1542/peds.2017-0865
https://doi.org/10.1007/s12571-017-0733-8
https://www.theguardian.com/environment/2020/apr/17/chicken-factory-tyson-arkansas-food-workers-coronavirus
https://www.theguardian.com/environment/2020/apr/17/chicken-factory-tyson-arkansas-food-workers-coronavirus
https://www.washingtonpost.com/nation/2020/11/19/tyson-foods-waterloo-bets-covid/
https://www.washingtonpost.com/nation/2020/11/19/tyson-foods-waterloo-bets-covid/
http://www.ipcc.ch/site/assets/uploads/sites/4/2020/02/SPM_Updated-Jan20.pdf
http://www.ipcc.ch/site/assets/uploads/sites/4/2020/02/SPM_Updated-Jan20.pdf
http://css.umich.edu/sites/default/files/Environmental%20Justice_CSS17-16_e2020.pdf
http://css.umich.edu/sites/default/files/Environmental%20Justice_CSS17-16_e2020.pdf
https://doi.org/10.2105/ajph.2015.302870
https://www.aspca.org/animal-cruelty/farm-animal-welfare/animals-factory-farms
https://www.aspca.org/animal-cruelty/farm-animal-welfare/animals-factory-farms
https://books.google.com/books?hl=en&lr=&id=DexmDwAAQBAJ&oi=fnd&pg=PA1&dq=agriculture+pollution&ots=
https://books.google.com/books?hl=en&lr=&id=DexmDwAAQBAJ&oi=fnd&pg=PA1&dq=agriculture+pollution&ots=
https://aldf.org/article/industrial-animal-agriculture-exploiting-workers-and-animals/
https://aldf.org/article/industrial-animal-agriculture-exploiting-workers-and-animals/
https://www.hrw.org/report/2019/09/04/when-were-dead-and-buried-our-bones-will-keep-hurting/workers-rights-under-threat#
https://www.hrw.org/report/2019/09/04/when-were-dead-and-buried-our-bones-will-keep-hurting/workers-rights-under-threat#
https://www.aspca.org/animal-cruelty/farm-animal-welfare/animals-factory-farms
https://www.aspca.org/animal-cruelty/farm-animal-welfare/animals-factory-farms
https://www.cnbc.com/2018/11/07/health-experts-propose-a-red-meat-tax-to-recoup-172-billion-in-health-care-costs.html
https://www.cnbc.com/2018/11/07/health-experts-propose-a-red-meat-tax-to-recoup-172-billion-in-health-care-costs.html
https://www.wri.org/publication/tracking-progress-toward-cool-food-pledge%20
https://foe.org/resources/shrinking-carbon-water-footprint-school-food/
https://foe.org/resources/shrinking-carbon-water-footprint-school-food/
https://goodfoodpurchasing.org/stories/
https://www.iarc.who.int/wp-content/uploads/2018/07/pr240_E.pdf

