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INDEPENDENT AUDITORS� REPORT 

Board of Directors 
Friends of the Earth 
Washington, DC 

We have audited the accompanying financial statements of Friends of the Earth, which comprise the 
statements of financial position as of June 30, 2021 and 2020, the related statements of activities, 
functional expenses, and cash flows for the years then ended, and the related notes to the financial 
statements. 

Management�s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditors� Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors� judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity�s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity�s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 



Board of Directors 
Friends of the Earth 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Friends of the Earth as of June 30, 2021 and 2020, and the changes in its net 
assets and its cash flows for the years then ended in accordance with accounting principles generally 
accepted in the United States of America. 

CliftonLarsonAllen LLP 

Arlington, Virginia 
March 18, 2022 
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2021 2020
ASSETS

CURRENT ASSETS
Cash and Cash Equivalents 10,730,513$    6,878,325$      
Grants and Contributions Receivable 2,106,132 878,190
Accounts Receivable 20,575             34,963             
Due from Friends of the Earth (Action), Inc. 12,204             354,808           
Prepaid Expenses and Other Assets 191,939           269,009           

Total Current Assets 13,061,363      8,415,295        

NONCURRENT ASSETS 
Assets Held Under Charitable Gift Annuity Arrangements 296,808           187,840           
Certificates of Deposit 145,532           145,532           
Investments 5,996,505        5,880,015        
Fixed Assets, Net 889,955           1,050,583        
Deposits 174,405           173,613           

Total Noncurrent Assets 7,503,205        7,437,583        

Total Assets 20,564,568$    15,852,878$    

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES 
Accounts Payable and Accrued Expenses 729,655$         604,355$         
Accrued Leave 376,379           330,565           
Deferred Rent, Current 50,187             29,011             
Leasehold Improvement Allowance, Current 87,771             87,771             

Total Current Liabilities 1,243,992        1,051,702        

NONCURRENT LIABILITIES 
Loan Payable 113,572           -                       
Deferred Rent, Long-Term 808,892           858,960           
Leasehold Improvement Allowance, Long-Term 563,194           650,964           
Charitable Gift Annuities Liability 66,388             10,470             
PPP Loan -                       1,162,500

Total Noncurrent Liabilities 1,552,046        2,682,894        

Total Liabilities 2,796,038        3,734,596        

NET ASSETS
Without Donor Restrictions 15,391,248      10,613,505      
With Donor Restrictions 2,377,282        1,504,777        

Total Net Assets 17,768,530      12,118,282

Total Liabilities and Net Assets 20,564,568$    15,852,878$    
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2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES

Change in Net Assets 5,650,248$      909,348$         
Adjustments to Reconcile Change in Net Assets to
  Net Cash Provided by Operating Activities:

Depreciation and Amortization 201,822           202,114           
Realized and Unrealized Gain (1,378,812)       (194,477)          
Donated Securities (489,970)          (155,543)          
PPP Loan Forgiveness (1,162,500)       -                       
Changes in Assets and Liabilities:

Grants and Contributions Receivable (1,227,942)       153,872           
Accounts Receivable 14,388             69,967             
Prepaid Expenses and Other Assets 77,070             (69,645)            
Deposits (792)                 1,000               
Accounts Payable and Accrued Expenses 125,300           86,992             
Accrued Leave 45,814             50,125             
Due to/from Friends of the Earth (Action), Inc. 342,604           (325,040)          
Charitable Gift Annuity Liability 55,918             (8,096)              
Deferred Rent/Leasehold Improvement Allowance (116,662)          (69,689)            

Net Cash Provided by Operating Activities 2,136,486        650,928           

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from Sales of Investments 4,205,638        464,806           
Purchases of Investments (2,548,742)       (445,540)          
Purchases of Fixed Assets (41,194)            (32,263)            

Net Cash Provided (Used) by Investing Activities 1,615,702        (12,997)            
 
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds Received from Loan 100,000           -
Proceeds Received Under PPP Loan -                       1,162,500        

Net Cash Provided by Financing Activities 100,000           1,162,500        
 
NET CHANGE IN CASH AND CASH EQUIVALENTS 3,852,188        1,800,431        

Cash and Cash Equivalents - Beginning of Year 6,878,325        5,077,894        

CASH AND CASH EQUIVALENTS - END OF YEAR 10,730,513$    6,878,325$      

 
 


